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FINANCIAL STATEMENTS – 31 March 2001

DELLOYD VENTURES BERHAD

QUARTERLY REPORT ON CONSOLIDATED RESULTS FOR THE FINANCIAL QUARTER ENDED 31 MARCH 2001 

The directors are pleased to announce the unaudited results of the Company for the financial quarter ended 31 March 2001 :

(Please refer to TABLE 1 for the consolidated income statement and TABLE 2 for the consolidated balance sheet)

Notes to the consolidated results for the financial quarter ended 31 March 2001.

1.
ACCOUNTING POLICIES

The accounting policies adopted in the quarterly financial statements are in accordance with the accounting policies used in the preparation of the annual financial statements of the group.

2. EXCEPTIONAL ITEMS

There were no exceptional items during the current financial quarter.  

3.
EXTRAORDINARY ITEMS 

There were no extraordinary items during the current financial quarter.

4.
TAXATION
The tax figure for the current financial quarter is in respect of provision made in the accounts for taxation on the current year basis of assessment. 

5.
PRE-ACQUISITION PROFIT OR LOSS
There were no pre-acquisition profits or losses during the current financial quarter.

6. PROFIT FROM SALE OF INVESTMENTS OR PROPERTIES
There were no profit or loss from sale of investments and / or properties during the current financial quarter.
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7.
PURCHASE OR DISPOSAL OF QUOTED SECURITIES
There were no purchases or disposal of quoted securities during the current financial quarter.

8.
CHANGES IN THE COMPOSITION OF THE COMPANY AND OF THE GROUP

There were no business combinations, acquisitions, or disposals of subsidiaries and long term investments, restructuring or discontinuing of operations during the current financial quarter.
9.
STATUS OF CORPORATE PROPOSALS ANNOUNCED BUT NOT COMPLETED

i)
On 8 November 2000, the Company announced to the KLSE that it had entered into a conditional Share Sale cum Subscription Agreement, via its 50.1% owned subsidiary company, ASIAN AUTO INTERACTIVE SDN BHD (“AAI”) to acquire and subscribe for shares in Premier Asian Auto Publications (M) Sdn Bhd (PAAP).  AAI has decided not to proceed with the share subscription due to its limited financial resources.

The Company has since obtained consent from the vendor of PAAP who owns the license to publish the automotive magazine Asian Auto for the subscription to be made through Delloyd Dotcom Sdn Bhd, a wholly owned subsidiary.  The subscription money of RM290,000 has already been deposited with the vendor’s solicitors pending approval being obtained from the relevant Ministry concerning the change of ownership, a condition attached to the publishing licence.  

ii) On 19 April 2001, it was announced to the KLSE that the Company proposed to amend its Memorandum and Articles of Association to bring them in line with the new Listing Requirements of The Kuala Lumpur Stock Exchange which was issued on 22 January 2001, as well as the recent changes made to the Securities Industry (Central Depositories) Act 1991 and the Rules of the Central Depository.
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The proposed amendments will be tabled at the forthcoming Annual General Meeting for the shareholders’ approval and a circular will be sent to the shareholders in due course.

As at 16 May 2001 being the latest practicable date which is not earlier than seven days from the date of issue of this quarterly report, there are no corporate proposals which have been announced but not completed. 

10.
SEASONAL OR CYCLICAL FACTORS
The Company’s operations are not subjected to any seasonal or cyclical factors except for one of its subsidiaries involved in the agri-chemical business whose products are mainly dependent on overseas orders and another involved in oil palm cultivation.  The revenue from this subsidiary is dependent on the selling prices of crude palm oil and the production of fresh fruit bunches.

11.
CHANGE IN SHARE CAPITAL

During the quarter ended 31 March 2001, the Company increased its issued and paid-up capital from RM67,211,000 to RM67,227,000 by way of allotments of shares for cash under the Employee Share Option Scheme as follows : 


     RM

As at 1 January 2001
67,211,000

Allotment dated :
02 January 2001
         5,000


02 March 2001
       11,000



_____________________


67,227,000

12.
GROUP BORROWINGS AND DEBT SECURITIES

Please refer to TABLE 3 for the Group’s borrowings as at 31 March 2001 which are all in Ringgit Malaysia.   
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13.
CONTINGENT LIABILITIES       


Contingent liabilities pertaining to corporate guarantees given to financial institutions for banking facilities granted to subsidiary companies amounted to RM33,571,000.


 




14.
FINANCIAL INSTRUMENTS WITH OFF BALANCE SHEET RISK
As at the date of this report, there are no financial instruments with off balance 

sheet risk.

15.
MATERIAL LITIGATION
On 7 January 1999, a legal suit was instituted against Delloyd Industries (M) Sdn Bhd, Delloyd Auto Parts (M) Sdn Bhd, Delloyd Electronics (M) Sdn Bhd and Delloyd Auto Parts Mfg Sdn Bhd, which are all wholly owned subsidiaries of Delloyd Ventures Berhad (collectively known as “Defendants”)   by Mr Yeow Kok Kwey trading as Carsonic Enterprise (“Plaintiff”) alleging that the Defendants have manufactured the switch module for cornering lamp (“the Product”) in breach of the patent registered by him on 31 May 1997.  The application for summary judgement by the Plaintiff had been dismissed by the Court at a hearing held on 14 April 2000.

16.
SEGMENTAL INFORMATION
Please refer to TABLE 4 for segmental information.

17. COMPARISON OF RESULTS COMPARED TO PRECEDING QUARTER’S 

RESULTS
During the first quarter ended 31 March 2001, the Group registered a turnover of RM42.8 million against RM36.2 million during the fourth quarter of year 2000.  The increase is mainly contributed by the automotive sector which show improved sales during this period.  The Group achieved a profit before tax of  RM7.0 million for the current quarter compared to the preceding quarter of RM1.1 million.  The lower operating profit recorded during the preceding quarter was due to the writing off of deferred expenditure and higher operating costs incurred during that period. 
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18. REVIEW OF PERFORMANCE

The production of the newly launched model of our national car picked up during the first quarter of year 2001.  The higher volume had resulted in increased turnover especially in the automotive sector.

Due to the continued depressed prices of Crude Palm Oil (CPO) and the absence of any significant contribution from the Information Technology business, both sectors registered losses during the first quarter.  

There has not arisen in the interval between the end of the financial year and the date of this announcement, any item, transaction or event of a material and unusual nature likely in the opinion of the Directors to affect substantially the results of the operations of the Company and of  the Group. 

.

19. CURRENT YEAR PROSPECTS

The automotive sector is expected to contribute favourably to the Group’s results. On the whole, the Group is expected to perform better than year 2000.       

20. VARIANCE FROM PROFIT FORECAST AND PROFIT GUARANTEE

There were no profit forecasts prepared and profit guarantee provided by the Group.

21.
DIVIDEND 

No interim dividend has been declared in respect of the current financial quarter ended 31 March 2001.

As mentioned in the last quarterly report : 

(a) a first and final tax exempt dividend of 6% has been recommended.

(b)  (i)
amount per share : 6 sen tax exempt

      (ii) previous corresponding period ended 

            31 December 1999 : 10 sen per share tax exempt

     (iii)
total dividend for the 2000 financial year : 6 sen per share tax exempt
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(c) date payable : on a date to be announced later

(d) in respect of deposited securities, entitlement to dividend will be  determined on the basis of record of depositors on a date to be announced later.

22.
PROGRESS REPORT ON INTERNET RELATED BUSINESS
As mentioned in the last quarterly report, the Company has a 50.1% equity interest in AAI, a company involved in the internet related business.  AAI operates an automotive community portal www.asianauto.com which comprises LIFE, MART and BIZ.  Its main source of revenue is from advertising and e-commerce activities.

Due to the poor market sentiment on dotcom companies and the slow response to the idea of doing business via the Internet, the projected revenue did not materialise as planned.  To cut costs, AAI has since downsized its operations in order to keep its overheads within a reasonable limit and focus on strengthening its business until such time when the market is ready.
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